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Still adding value for consumers and the economy

Source: IATA Economics using data from SRS Analyzer, ICAO, IATA statistics, IATA Economics forecast
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But profitability trending downwards

Source: IATA Economics using data from The Airline Analyst
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Financial markets have lost confidence
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Worried that this is just transitory

Source: IATA Economics using data from ICAO. IATA and the IMF World Economic Outlook
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Some regions yet to see any improvement

-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

%
 c

h
a

n
g

e
 y

e
a

r-
o

n
-y

e
a

r

Net post-tax profit margins

N America

Europe

Asia Pacific

L America

Africa

Middle East

Source: IATA Economics Economic Performance of the Airline Industry, Mid-Year 2019



Debt means vulnerability to shocks for some

Source: IATA Economics using data from The Airline Analyst
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Trade war is one cash flow shock

Source: IATA Economics using data from Netherlands CPB and Oxford Economics



Cargo market shrinking

Source: IATA Economics using data from IATA Statistics
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Recession would be another shock

Source: IATA Economics using data from the IMF World Economic Outlook
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Risk is significant

Source: IATA Economics using data from IATA Statistics, Markit and Thompson Reuters Datastream
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Brexit no deal 50:50

Source: IATA Economics using data from the National Institute for Economic and Social Research
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Passenger business much stronger

Source: IATA Economics using data from IATA Statistics
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Quick to match supply to demand

Source: IATA Economics using data from IATA Statistics
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Cost recovery ability disappeared mid-2018

Source: IATA Economics using data from The Airline Analyst
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Ancillaries helping to recover costs

Source: IATA Economics Economic Performance of the Airline Industry, Mid-Year 2019,

0

50

100

150

200

250

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

U
S$

 p
er

 d
ep

a
rt

in
g 

p
a

ss
en

ge
r
Airline revenue per passenger, US$

Ancillaries: 11.9%

Cargo: 12.9%

Surcharges: 7.2%

Base fare: 68%



Some structural improvements to profitability

Source: IATA Economics Economic Performance of the Airline Industry, Mid-Year 2019
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Profitability remains fragile
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Downward pressure on profits set to continue
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